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Globalisation and African Development
Dr Ian Goldin
Ex-Vice President of the World Bank and Director of the James Martin 21st Century School, Oxford.  www.21school.ox.ac.uk
This talk formed part of the OxFid forum for International Development and was based on Dr Goldin’s book ‘Globalisation For Development’

Notes by Jeff Riley – King’s College Careers Service. May 2008
Key Flows in Globalisation
Trade

Finance

Aid

Migration

Ideas 

Policy

Other vital things also determine the history of countries – eg 

Conflict (development in reverse). Good news is that conflict is reducing but, however,  a great danger of regression.  


Global environment – not only climate change, water, bio-diversity


Culture – informs sense of identity.   Especially complex in Africa.  The devastation of the colonial carve-up of Africa partly explains why there is such conflict. NB the concept of ‘Africa’ is in any case a nonsense. How does a country with a GDP the size of Oxford compete with China?


Global Governance – who, why and how it’s managed. Africa does have a seat at the tables that matter. EG World Bank 2 out of 22 seats but major recipient of funds.

Good news

· Things have never been so good. A point in history of amazing opportunity for most of mankind. Underscores the need to stress the role of development. Professor Gildin stressed that he was coming from a position of optimism regarding globalisation. Only two periods in history where GDP exceeded population growth. Now and 1000 AD.  Which, significantly, was  a period of mass globalisation when the East came to the West.  Spreading of ideas and technology. Not just Ipods but what works, for example in terms of governance. Oil price shock in recent months and yet none of the destabilising effects in the global economy due to humanity undergoing a learning process from the previous experience. Even African economies have withstood the shock.
· Mammoth achievements – life expectancy up 20 years since 1970. Life expectancy has not historically improved rapidly up until the modern era. Illiteracy halved and income up despite growth of 2bn.  Hardly imaginable in the 1960s.  A lot of this is a China and Asian story and much not applicable to Africa.  Any measure will show the same outcome.  For example
‘Trade’? A crude measure. Often more trade is also a rise in dollar poor (ie those living on less than a dollar a day) but in  the modern era increased globalisation is paralleled by a decline in the dollar poor. The fall of the Berlin Wall marked a huge change.  Part of what we see is a peace dividend.
Africa hasn’t benefited in the same way.  Will grow by 6% in 2008 but from a low base.  
· Massive slashing of life expectancy in countries like Botswana, Zambia (due to AIDS) – yet at the same time population growth strong. Elsewhere in Africa has increased but still 20 /30 years below the richer regions.  
· Sub-Saharan Africa has not seen a reduction in poverty. It is beginning to improve but this may be halted by recent rise in food prices. 
· Infant mortality – also bucks the global trend. Coming down everywhere except Africa. Lots of different trends. The education of mothers has a direct correlation with decline in infant mortality. The more literate the women the lower the mortality rate
· Flows – aid, portfolio investment, remittances and Foreign Direct Investment. Trade flows – most of the growth from manufactured.  Africa primarily agricultural but Eu subsidies help devastate rich countries but more importantly the subsidies are about the same as the whole GDP of Africa. How can they compete if the can’t subsidise? It would take all its income instead of just a small percentage.  Tariff on cocoa butter is 30% but that on cocoa beans is much lower. So this discourages more sophisticated processes and value being added.  Barriers are created by EU to stop African goods and produce coming in. To stop it would cost a lot of money in the courts.  Camel cheese for example. A great project, ‘best exotic cheese’. Killed off through tariff barriers.
· Arms imports – trade is not necessarily good. Lots of  forms of bad trade. Arms being the worst. Revenues from oil and diamonds being converted to arms. Activists can help shine a light on where this money really goes.
· Bank lending – 60% goes to five countries – SA, Nigeria, Libya geared to natural resource extraction. All the flows are small – less than 2% of poor countries income. What’s important is what comes with them – the ideas, the good will.
· Aid – despite massive leap in expectations and much better performance in governance and aid countries being richer the share of aid as % of GDP has gone down. The money doesn’t come.  The vote for ‘reformists’ in Africa hasn’t been followed by increased aid. In any case is as low as 3% of income  in poorer countries.  Can go up to 20% as ‘aid bubbles’ or ‘aid darlings’  for example in recent times in Uganda. Aid has become less important on average.  Never look at the headlines on aid. ‘Aid’ has gone up, doubled in fact  but strip out Afghanistan and Iraq and aid now below 1990 level. Despite improvement in governance and better run aid projects and also the absence of cold war white elephant aid projects.  A lot of aid money goes back home to the donor countries – a conference in France comes out of the aid budgets as much as building a  school in Rwanda.
· We are all African migrants but poverty is a result of people being trapped. Cf 19c movement of people in Europe. To escape the famine in Ireland people moved. That’s how they escaped poverty. The passport is the great 20c invention and it is keeping people trapped where poverty is occurring.
· Remittances.  Much bigger numbers than aid. But brain drain / gain and unskilled migration a huge issue.  Phillipines is actually training nurses specifically to leave knowing they will send back remittances.  The taxi driving African doctor is the brain drain in microcosm.

· Ideas – the most important aspect of globalisation. The ability to do things better, to take advantage and to challenge existing ideas and how you get better things adopted.  CF events in Pakistan and Tibet  BUT on traditional and newer technologies Africa lags. Internet and broadband space is a big worry while mobile phones are the biggest area of growth.
· Politics – increasing percentage of democratic countries. The worry is that resource rich countries will see an elite entrench their position perhaps combatted by increased awareness of citizenship. Oil revenues in Nigeria – v. little transparancy. How much are our oil companies paying the Nigerian government or any government.

· Research – we don’t know the best way to get a girl into a school instead of herding goats. Sure Mexico has used vouchers to achieve this but will this work in another culture?  Researchers are active and ideal but who is reading their work?  Hundreds of people from Oxford active in Africa.  One thing we are not good at is helping ot understand the world and bringing them in a humble way to Africa.

Globalisation not ‘good’ or ‘bad’. How does Africa use it more effectively and engage with it to make it good. That’s why education is crucial in this.

